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Bidding Timing of Private Sector in Delegation of Design Verification

Mamoru YOSHIDA* and Hirokazu TATANO

* Department of Urban Management, Graduate School of Engineering, Kyoto University

Synopsis

Recently, the government tends to delegate design verification works to private sectors to use of
knowledge and technology of them. But, it is not easy to check for the government to check the quality of
inspection done by private sectors. This paper analyzes a framework of payment scheme to prevent moral
hazards and coalitions caused by a designer and an inspector in the delegation of design verification. The
paper models a mechanism of four types of coalitions, and it is shown that the coalition which is formed
before a designer make a design drawing is a critical problem for a public agency. In addition, it is shown
that a public agency can create an environment where a designer and an inspector are difficult to form a
coalition by selecting an inspector after a designer completed a design drawing .

Keywords: design verification, delegation, coalition, bidding timing
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