AR FEB KA RPT A RBEZEE 5 50 5 FERK 19 4 4 A
Abstracts for Annuals of Disas. Prev. Res. Inst., Kyoto Univ., No. 50, 2007

Sustainability of Micro-credit System in Rural China
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Synopsis
As the main micro-credit institutions in rural China, Rural Credit Cooperatives (RCCs) are suffering the
unsuccessful repayment induced by rural households’ ignoring about RCCs’ sustainability. And that will damage the
long-term benefit of rural households and RCCs. In this paper we are trying to solve above problem by introducing one
two-period model. As one exciting result, we found that the expected utility in the future will give rural households positive
incentive to care about RCCs’ sustainability. And there is one optimal loan size for RCCs’ sustainability and the loan
interest rate should be kept at some adequate level.
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