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Table 1 The estimator of confidence interval for the mean WTP of the population
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Synopsis

This paper proposes a new method to estimate confidence intervals of mean willingness to pay (WTP)

measured by the closed-ended contingent valuation method (CECVM) surveys in a project which involves

changes in environmental quality with heterogeneous variances of WTP. Two types of confidence intervals of

the mean WTP are formulated. One is for the mean WTP of each individual and the other is for the population

mean WTP. These two confidence intervals are formulated in firms analytically tractable. An empirical study

are executed to illustrate performances of the proposed confidence intervals of mean WTP obtained by

CECVM surveys.
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