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Lessons from the 2024 Noto Peninsula Earthquake: An Analysis of Risk Financing Strategies for
Small and Medium-Sized Enterprises
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The 2024 Noto Peninsula Earthquake caused severe disruptions not only to individuals but also to small and
medium sized enterprises (SMEs). To clarify how financial responses influence business recovery, this study
analyzes survey data from 1,072 firms in northern Noto collected between January and April 2025. Focusing on
business-suspension duration, we examine whether risk-finance measures shorten recovery time, particularly under
severe building damage. Using an Accelerated Failure Time model that accounts for censoring and firm
characteristics, we estimate the effects of insurance/mutual aid and emergency loans. Results show that greater
building damage prolongs suspension, while the interaction between damage severity and risk-finance use is

negative and statistically significant. Risk-finance tools thus shorten suspension for heavily damaged firms, offering

implications for SME risk-finance strategy as well as disaster-recovery policy design.
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