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Developing countries are in a vulnerable position vis-a-vis disasters. The structure of these countries is such that
disasters directly harm their economic underpinnings, inhibiting their economic growth and sending them back
into the poverty trap. Disaster risk reduction investment made prior to an event is an extremely effective means of
preventing or ameliorating such conditions. However, no evaluation method for use in decision-making has been
established to quantitatively show the effects of such investment. Given this situation, we have built the DR2AD
(Disaster Risk Reduction Investments Accounts for Development) model in this study that is aimed at developing
countries and allows for the quantitative evaluation of pre-event disaster risk reduction investment. Moreover, we
use data of Pakistan to confirm the efficacy of the model, as well as to confirm that disaster risk reduction
investment contributes to economic growth and the alleviation of poverty in developing countries.
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