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Informal Transaction and Vulnerability to Disasters in Agricultural Areas in Developing Countries
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In developing countries, there potentially exists farmers’ emigration from agricultural areas to urban areas that is
triggered by natural disaster that damages most of their crops. The emigration wastes an effort that they have made
to develop agricultural skills and technologies. This study formulates an overlapping-generation model to analyze
the human-capital development process under disaster risk. The study further focuses on informal insurance
systems such as quasi-credit, traders’ financial supply and saving of cattle, and investigates their effects both on

emigration and human-capital investment.
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