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Long-term Effect on Economy after the Great East Japan Earthquake
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The Great East Japan earthquake on March 11, 2011, destroyed large amount of production capital in the
affected area. This study focuses on long-lasting macroeconomic impacts that will follow the stock losses. A
two-sector dependent economy model is formulated to analyze a recovery process, where the capital stock of the
steady state in future is still influenced by the disaster damage, and, in the case that the Traded-good sector is
capital intensive, the steady state is unstable. The model will be extended to include further essential factors that

constitute the Japanese economy after the 3.11.
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2. Two—sector Dependent Economy Model
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