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Evaluation of Ambiguity Effect of Earthquake Retrofit on Willingness to Pay
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OToshio FUJIMI, Hirokazu TATANO

In this study, we evaluate how much ambiguity of earthquake retrofit effect decreases house owners’ willingness to
pay for it. For that purpose, web-based questionnaires survey was carried out in the end of March, 2009. 1200
house owners are respondents. In the questionnaires, they were asked their perceived risk of earthquake and
subjective probability of destruction of their houses when earthquake occurs. This survey shows that willingness to

pay for the earthquake retrofit plan with warranty is much larger than the other. This implies that ambiguity of

earthquake retrofit effect reduces its value.
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