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Methodology of Measuring Economic Loss from Natural Disasters
> with the economic growth model in a small open economy
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To conduct cost-benefit analysis for integrated disaster risk management alternatives, it is very important to
measure economic loss consistently including stock and flow loss. This research develops the methodology for
consistent measurement of economic loss due to reduction of production capacity caused by natural hazards with
economic growth model. Especially, cascade effect, which results from interdependency between industrial sectors
after natural disaster events, is one of the important factors expanding the total economic loss. So this research
focuses on the methodology for consistent measurement of economic loss including the effect. It is shown that, in
the case that capital is damaged in industry sectors from natural disaster, sum of the differences of discounted
cash-flow in industrial sectors is consistent measure as total economic loss. (124 words)
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